
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  

In t h e  Matter of: 

A PURCHASED GAS ADJUSTMENT 1 
FILING BY OHIO RIVER GAS ) CASE NO. 6671-X 
COMPANY, INC. 1 

O R D E R  

On J a n u a r y  18, 1977, t h e  Commission e n t e r e d  its F i n a l  O r d e r  

i n  C a s e  No. 6671, i n  wh ich  i t  p r e s c r i b e d  new base rates and  a 

P u r c h a s e d  G a s  Adjus tment  C l a u s e  s e t t i n g  f o r t h  t h e  w h o l e s a l e  rates 

upon which  f u t u r e  p u r c h a s e d  gas ad jus tmen t s  s h o u l d  be b a s e d  when 

t h e  w h o l e s a l e  cost  of g a s  is increased ,  decreased or r e f u n d s  are 

r e c e i v e d .  

On D e c e m b e r  11, 1980, O h i o  R i v e r  Gas Company, I n c . ,  n o t i f i e d  

t h e  Commission t h a t  i ts  s u p p l i e r ,  T e x a s  Gas T r a n s m i s s i o n  Corpora- 

t i o n  ( T e x a s  G a s ) ,  h a d  filed w i t h  t h e  F e d e r a l  Ene rgy  R e g u l a t o r y  

Commission (FERC) i n c r e a s e d  ra tes  t o  become e f f e c t i v e  J a n u a r y  1, 

1981. 

The rate adjustment  p r o p o s e d  h e r e i n  is based upon T e x a s .  

G a s '  f i l i n g  w i t h  t h e  F e d e r a l  E n e r g y  R e g u l a t o r y  Commission (FERC) 

t o  p r o v i d e  for c o l l e c t i o n  of a r e v i s e d  G a s  R e s e a r c h  I n s t i t u t e  

(GRI) S u r c h a r g e .  

The e s t i m a t e d  a n n u a l  i n c r e a s e  i n  r e v e n u e  as a result of 

t h e  A p p l i c a n t ' s  f i l i n g  of D e c e m b e r  11, 1980, is $86 or  .1$ p e r  

Hcf. 

The Applicant, i n  compliance with its t a r i f f  and p r e v i o u s  

Orde r s  of t h i s  C o m m i s s i o n ,  s u b m i t t e d  w i t h  its Notice ce r t a in  i n -  

f o r m a t i o n  i n c l u d i n g  v e r i f i c a t i o n  of t h e  rates a n d  c h a r g e s  of I t s  

s u p p l i e r .  

A f t e r  r e v i e w i n g  t h i s  e v i d e n c e  of record a n d  b e i n g  a d v i s e d ,  

t h e  Commission is of t h e  o p i n i o n  and  f i n d s :  

(1) T h a t  t h e  Energy  R e g u l a t o r y  Commission is b e i n g  a s k e d  

to a p p r o v e  a p r i c e  increase a l r e a d y  a p p r o v e d  by t h e  Federal Energy  

R e g u l a t o r y  Commission when i t  g r a n t e d  t h e  A p p l i c a n t ' s  s u p p l i e r ,  



T e x a s  G a s  T r a n s m i s s i o n  Corpora I o n ,  a wholesa le  gas cost  incr asc. 

We are of t h e  o p i n i o n  t h a t  f a i l u r e  t o  a l l o w  t h i s  i n c r e a s e  t o  be 

passed t h r o u g h  t o  its r e t a i l  consumers on a t i m e l y  bas i s  would be 

u n f a i r  and  u n j u s t  to the Company and would u l t i m a t e l y  r e s u l t  i n  

higher rates t o  t h e i r  consumers  i n  any  e v e n t .  The Commiss ion  h a s  

(jn w r i t i n g )  i n d i c a t e d  I t s  o p p o s i t i o n  t o  t h e  procedures and r e g u -  

l a t i o n s  u s e d  b y  t h e  F e d e r a l  agency  i n  a p p r o v i n g  t h e s e  s u p p l i e r  

increases s i n c e  1975. W e  c o n t i n u e  t o  be opposed  and are c o n t i n u i n g  

t o  seek a l t e r n a t i v e  ways t o  overcome t h e  r e g u l a t o r y  i n e q u i t i e s  

which have s u c h  a direct  impact on t h e  r e t a i l  consumers .  

( 2 )  T h a t  t h e  A p p l i c a n t ' s  s u p p l i e r ,  Texas  Gas ,  has  filed 

f o r  increased rates t o  b e c o m e  effective January 1, 1981. 

(3)  T h a t  t h e  A p p l i c a t i o n  filed D e c e m b e r  11, 1980, r e f l e c t e d  

T e x a s  G a s '  rates as f i l e d  w i t h  t h e  FERC on  D e c e m b e r  3, 1980, t o  

be e f f e c t i v e  J a n u a r y  1, 1981. 

( 4 )  T h a t  t h e  Commission s h o u l d  w a i v e  i t s  p o l i c y  of r e q u i r i n g  

e v i d e n c e  of FERC acceptance i n  t h i s  case a n d  a l l o w  the A p p l i c a n t  

t o  place i n t o  e f f e c t  subject t o  r e f u n d  t h e  rates set o u t  i n  Ap- 

p e n d i x  " A " .  

(5) T h a t  t h e  A p p l i c a n t ' s  Base S u p p l i e r  Rate for purchased 

gas will be as follows: 

Monthly Demand Commodity 
C h a r g e  Charge 

T e x a s  G a s  T r a n s m i s s i o n  C o r p o r a t i o n  

R a t e  G-4 $2.94 220.99c 

( 6 )  T h a t  t h e  A p p l i c a n t ' s  a d j u s t m e n t  i n  rates u n d e r  t h e  

P u r c h a s e d  Gas A d j u s t m e n t  p r o v i s i o n s  a p p r o v e d  by t h e  C o m m i s s i o n  i n  

i ts O r d e r  i n  Case No. 6671, dated J a n u a r y  18, 1977, is fair, j u s t ,  

reasonable and i n  t h e  public i n t e r e s t  a n d  s h o u l d  be e f f e c t i v e  

subject to r e f u n d  w i t h  gas supplied o n  and af te r  the data the 

i n c r e a s e d  cost  of w h o l e s a l e  gas becomes e f f e c t i v e .  

I T  IS THEREFORE ORDERED that t h e  P u r c h a s e d  Gas Adjus tmen t  

Bought by t h e  A p p l i c a n t  as set  o u t  in Appendix "A" attached hereto 

a n d  made a p a r t  h e r e o f ,  be and  t h e  same, is hereby a p p r o v e d  t o  be 

e f f e c t i v e ,  s u b j e c t  t o  refund, w i t h  gas s u p p l i e d  on a n d  a f t e r  t h e  

date  t h e  i n c r e a s e d  cost  of w h o l e s a l e  gas becomes e f f e c t i v e .  
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IT IS FURTHER ORDERED t h a t  for the purpose of t h e  future 

A p p l i c a t i o n  of t h e  P u r c h a s e d  G a s  Ad jus tmen t  C l a u s e  of Applicant  

t h e  Base R a t e  f o r  p u r c h a s e d  gas s h a l l  be: 

Demand Commodity 

Texas G a s  T r a n s m i s s i o n  C o r p o r a t i o n  

R a t e  G-4 $2 .94  220,999 

IT 1s FURTHER ORDERED t h a t  Ohio River Gas Company, I n c . ,  

s h a l l  m a i n t a i n  i ts r e c o r d  I n  such manner as will e n a b l e  i t ,  or 

the Commlssion, o r  any  of its c u s t o m e r s ,  t o  determine t h e  amount 

t o  be r e f u n d e d  and  to whom due i n  t h e  event a r e f u n d  is ordered 

by t h e  Commission. 

I T  IS FURTHER ORDERED t h a t  w i t h i n  t h i r t y  (30) d a y s  a f t e r  

t h e  da te  of this Order, A p p l i c a n t  s h a l l  f i l e  w i t h  t h i s  Commission 

its r e v i s e d  t a r i f f  sheets s e t t i n g  o u t  t h e  rates a p p r o v e d  h e r e i n .  

I T  IS FURTHER ORDERED t h a t  t h e  i n f o r m a t i o n  f u r n i s h e d  this 

Commission by A p p l i c a n t  o n  December 11, 1980, c o n s t i t u t e s  f u l l  

compliance w i t h  t h e  Commiss ion ’ s  r e q u i r e m e n t s  a n d  O r d e r  i n  Case  

N o .  6671, and a n y  o ther  i n f o r m a t i o n  o r d i n a r i l y  r e q u i r e d  to be f i l e d  

under t h e  Commiss ion ’ s  r e g u l a t i o n s  is h e r e b y  w a i v e d .  

Done at F r a n k f o r t ,  Ken tucky ,  this 31st day of D e c e m b e r ,  1980. 

ATTEST: ’ 

S e c r e t a r y  



. 
APPEND1 X "A" 

APPENDIX TO AN ORDER OF THE ENERGY REGULATORY 
COMMISSION IN CASE NO. 6671-X DATED DECEMBER 31, 1980 

The following r a t e s  are p r e s c r i b e d  for t h e  customers i n  

t h e  area served by Ohio R i v e r  Gas Company, I n c .  A l l  o t h e r  rates 

and charges  n o t  s p e c i f i c a l l y  mentioned h e r e i n  s h a l l  remain t h e  

same as t h o s e  in effect under a u t h o r i t y  of t h e  Commission p r i o r  

to  the d a t e  of this Order. 

ItATES : 

Appl icable  to A l l  R a t e  Schedules  

Purchased G a s  Adjustment 

To each  b i l l  rendered under a l l  r a t e  s c h e d u l e s  there 
shall be added an amount equal to: 14.459 per  Mcf of 
gas used during t h e  billing period. 


